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Executive summary
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• In July, OPEC Plus reduced its crude oil production to the lowest level in nearly two years. Compared to the previous month of June, 

OPEC Plus crude oil production decreased from 41.34 million barrels/day to just 40.40 million barrels per day. The 13 OPEC member 

countries pumped a total of 27.34 million barrels/day, while Russia and eight other allies added 13.06 million barrels/day.

• The decline in crude oil production can mainly be attributed to Saudi Arabia's voluntary quota cuts. As announced, the country reduced its 

production by approximately 940,000 barrels/day to 9.05 million barrels/day, reaching the lowest level since June 2021. However, the 

decrease was not as significant as the promised cut of 1 million barrels/day. Due to an issue at Forcados, the OPEC member Nigeria also 

experienced a reduction of 100,000 barrels/day. Production levels remained stable for all other OPEC Plus members.

• Further cuts are also expected in the coming months. OPEC and its partners plan a significant supply reduction until at least the fall, with 

the aim of supporting oil prices. Saudi Arabia stated that it will maintain its voluntary cut of 1 million barrels/day until the end of 

September, while OPEC ally Russia has committed to a decrease in crude oil exports by 500,000 barrels/day in August and 300,000 

barrels/day in September. However, there remains uncertainty regarding the compliance with the recent commitments.

• The initial effects of production restrictions are already evident: The previously declining oil price has risen significantly since the last 

OPEC meeting. The mere announcements of upcoming quota cuts have propelled the oil price upward.

• The forecast for global oil demand in 2023 has been slightly revised upwards. This adjustment, according to OPEC, stems from the

continuous rise in fuel consumption in industry and transportation, supported by the economic recovery in non-OECD regions. An 

increase in oil demand is anticipated for the USA and China, while demand in Europe is expected to decrease. The question remains 

whether the recent weak economic data from China will prompt OPEC to adjust the oil forecast for China downwards.

• The next regular OPEC meeting is scheduled for November 26, 2023. Extraordinary meetings can be convened at any time.



Price development: Recently, the oil price has risen again, primarily attributed to the 

supply constraints imposed by OPEC.
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Production quota: In July, production decreased by 960,000 barrels/day. This 

decrease is mainly attributed to Saudi Arabia's voluntary cuts. Note: The voluntary 

quota reductions are not included in the official “required production” figures.
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Compliance of OPEC: Deviations from the required production arise, for instance, 

due to the voluntary quota cuts for Saudi Arabia, Kuwait, and the UAE.
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Compliance of OPEC partners: Russia continues to miss the production target. At 

the same time, Russia has announced further voluntary production cuts for August 

and September.
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Oil demand forecast 2023: The forecast has been adjusted upward for the USA and 

China, while a decline is expected for Europe. Global demand is expected to rise 

due to increased fuel needs in the industry and transportation sector.
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OECD inventories: Stocks in OECD countries continue to rise, with this increase 

solely attributed to refined oil products.
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Background: OPEC countries and OPEC partners
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OPEC
• Algeria

• Angola

• Congo

• Equatorial Guinea

• Gabon

• Iraq

• Kuwait

• Nigeria

• Saudi Arabia

• United Arab Emirates

Excluded from the agreement due to political difficulties:

• Libya

• Iran

• Venezuela

OPEC partners
• Azerbaijan

• Bahrain

• Brunei

• Kazakhstan

• Malaysia

• Mexico

• Oman

• Russia

• Sudan

• South Sudan
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Disclaimer

• The market information contained in this presentation is for informational purposes only. 

• It can not substitute own market research or separate legal-, tax- and financial advice and information. This information is a marketing communication by the meaning of Section 63 Paragraph 6 
German Securities Trading Act [“Wertpapierhandelsgesetz”, “WpHG”] and Article 24 Paragraph 3 of the Directive 65/2014/EU. This information does not contain ‘information recommending or 
suggesting in investment strategy’ or ‘investment recommendations’ (“investment research”) by the meaning of Section 2 Paragraph 9 Point 5 WpHG or Article 3 Paragraph 1 Point 34 and Point 35 of 
the Regulation (EU) No. 596/2014. Therefore, this information is not prepared in accordance with legal requirements designed to promote the independence of investment research and it is not 
subject to any prohibition on dealing ahead of the dissemination of investment research. This presentation does not constitute an offer to buy or sell certain assets.

• Hamburg Commercial Bank AG points out that the herein published market information is only meant for investors with own economical experience, who are able to evaluate the risks and chances of 
the herein discussed market / markets and who are themselves able to conduct research through a variety of sources. The statements and data contained in this presentation are based on either 
thorough research by Hamburg Commercial Bank AG or on sources that are considered reliable but cannot be verified. Hamburg Commercial Bank AG regards the sources used as reliable but can 
not assess their reliability with absolute certainty. Single pieces of information could only be assessed regarding their plausibility; an assessment regarding their accuracy has not been made. 
Furthermore, this presentation contains estimates and predictions based upon numerous assumptions and subjective evaluations made by Hamburg Commercial Bank AG as well as outside 
sources. This information is only meant to provide non-binding perceptions of markets and products as of the time this presentation was issued.  Hamburg Commercial Bank AG and its respective 
employees thoroughly conducted work on this presentation but can not guarantee completeness, actuality and accuracy of the provided information and predictions.

• This document may only be distributed in compliance with the legal regulations in the respective countries and persons obtaining possession of this document should inform themselves about and 
comply with the applicable local regulations. 

• This document does not contain all material information needed for economic decisions and the information and predictions provided can vary from those made by other sources / market 
participants. Hamburg Commercial Bank AG as well as their organizational bodies and employees can not be held responsible for losses resulting from the use of this presentation, its contents or for 
losses which in any way are connected to this presentation. 

• Hamburg Commercial Bank AG points out that it is not allowed to disseminate this presentation or any of its contents. Damages to Hamburg Commercial Bank AG resulting from the unauthorised
dissemination of this presentation or any of its contents have to be compensated for by the disseminator. The disseminator has to keep Hamburg Commercial Bank AG free from all claims arising 
from the unauthorised dissemination of this presentation or any of its contents and all legal cost in connection with those claims. This particularly applies to a dissemination of this presentation to U.S. 
Persons or persons situated in United Kingdom.
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